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tive) whlch shall be not less than three nor more than ten times
the costs incurred by the Contractor in providing any such gratui-
ties to any such officer or employee.

(c) The rights and remedies of the Government provided in
this clause shall not be exclusive and are in addition to any other
rights and remedies provided by law or under this contract.

ARTICLE 12

7-104.18 PRIORITIES, ALLOCATIONS, AND ALLOT-
MENTS (JAN. 1961)

The Contractor shall follow the provisions of DMS Reg. 1 and
all other applicable regulations and orders of the Business and
Defense Services Administration in obtaining controlled materials

. and other products and materials needed to filll this order.

ARTICLE 13

7-104.21 LIMITATION
MENTS (SEP. 1958)

If more than one clause or Schedule provision of this con-
tract authorizes the temporary withholding of amounts otherwise
payable to the Contractor for supplies delivered or services per-
formed, the total of the amounts so withheld at any one time shall
not exceed the greatest amount which may be withheld under
any one such clause or Schedule provision at that time; provided,
that this' limitation shall not apply to—

(i) withholdings pursuant to any clause relating to wages
or hours of employees;

(ii) withholdings not spec:ﬁcn]ly provided for by this
contract; and

(iii) the recovery of overpayments.

ARTICLE 14

7-103.8 ASSIGNMENT OF CLAIMS (FEB. 1962)

(a) Pursuant to the provisions of the Assignment of Claims Act
of 1940, as amended {31 U.S. Code 203, 41 U.S. Code 15), if
this contract provides for payments aggregating $1,000.0r more,
claims for monies due or to become due the Contractor from the
Government under this contract may be assigned to a bank, trust
company, or other financing institution, including any Federal
lending agency, and may thereafter be further assigned and re-
assigned to any such institution. Any such assignment or re-
“assignment shall cover all amounts payable under this contract
and not already paid, and shall not be made to more than one
party, except that any such assignment or reassignment may be
made to one party as agent or trustee for two or more parties
participating in such financing. Notwithstanding any provisions

is contract, payments to an assignee of any monies due or
q:come due under this contract shall not, to the extent pro-
vided in said Act, as amended, be subject to reduction or set-off.

(b) In no event shall copies of this contract or of any plans,

. specifications, or other similar documents relating to work under

this contract, if marked “Top Secret,” “Secret,” or “Confidential,”
. be furnished to any assignee of any claim arising under this con-
tract or to any other person not entitled to receive the same:
Provided, That a copy of any part or all of this contract so
marked may be furnished, or any information contained therein

may be disclosed, to such assignee upon the prior written au-

thorization of the Contracting Officer.

: ARTICLE 15
9-104 NOTICE AND ASSISTANCE REGARDING PATENT
AND COPYRIGHT INFRINGEMENT (SEP. 1964)

The provisions of this clause shall be applicable only lf the
- amount of this contract exceeds $10,000.

(a) The Contractor shall report to the Contracting Officer,

-~ promptly and in reasonable written detail, each notice or claim
" of patent or copyright infringement bgsed on the performance

: of this contract of which the Contractor hu.;knowledge," .

ON WITHHOLDING OF PAY-

(b) In the event of any claim or suit against the Government
on account of any alleged patent or copyright infringement aris-
ing out of the performance of this contract or out of the use of
any supplies furnished or work or services performed hereunder,
the Contractor shall furnish to the Government, when requested
by the Contracting Officer, all evidence and information in posses-
sion of the Contractor pertaining to such suit or claim, Such
evidence and information shall be furnished at the expense of the
Government except where the Contractor has agreed to indemnify

" the Government.

ARTICLE 16

9-106 FILING OF PATENT APPLICATIONS (JAN. 1955)

(a) Before filing or causing to be filed a patent application
disclosing any subject matter of this contract, which subject matter
is classified “Secret” or higher, the Contractor shall, citing the
thirty (30) day provision below, transmit the proposed applica-

- tion to the Contracting Officer for determination whether, for
reasons of national security, such application should be placed
under an order of secrecy-or sealed in accordance with the pro-
visions of 35 U.S.C. 181-188 or the issuance of a patent should
be otherwise delayed under pertinent statutes or regulations; and
the Contractor shall observe any instructions of the Contracting
Officer with respect to the manner of delivery of the patent ap-
plication to the U.S. Patent Office for filing, but the Contractor
shall not be denied the right to file such patent application. If
the Contracting Officer shall not have given any such instructions
within thirty (30) days from the date of mailing or other trans-

mittal of the proposed application, the Contractor may file the

application.

(b) The Contractor shall furnish to the Conn:acting Officer,
at the time of or prior to the time when the Contractor files or
causes to be filed a patent application disclosing any subject mat-
ter of this contract, which subject matter is classified “Confi-
dential,” a copy of such application for determination whether,
for reasons of national security, such application should be placed
under an order of secrecy or the issuance of a patent should be
otherwise delayed under pertinent statutes or regulations.

(c) In filing any patent application coming within the scope
of this clause, the Contractor shall observe all applicable security
regulations covering the transmission of classified subject matter.

ARTICLE 17

9-106.1 FILING OF PATENT APPLICATIONS (FOR-
EIGN) (JAN. 1958)

While and so long as any subject matter of this contract is
classified for reasons of security, the Contractor shall not file, or
cause to be filed, in any country, an application or registration for
a patent containing any of said subject matter without first ob-
taining written approval of the Contracting Officer.

ARTICLE 18
9-107.5(b)

(a) Definitions Used in This Clause.

(1) Subfect Invention means any invention or discovery,
whether or not patentable, conceived or first actually reduced to
practice in the course of or under this contract. The term “Sub-
ject Invention” includes, but is not limited to, any art, machine,
manufacture, design or composition of matter, or any new and
useful improvement thereof, or any variety of plant, which is or
may be patentable under the patent laws of the United States
of America or any foreign cuntry.

(2) Governmental purpose means the right of the Govern-
ment of the United States (including any agency thereof, state
or domestic municipal government) to practice and have prac-
ticed (make or have made, use or have used, sell or have sold)
any Subject Invention throughout the world by or on behalf of
the Government of the United States.

(3) Contract means any contract, agreement, grant, or other
arrangement, or subcontract éntered into with or for the benefit

e
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of the Government where a purpose of the contract is the conduct
“of experimental, development, or research work.

(4) Sub act and subcontractor mean any subcontract or
subcontractor of the Contractor, any lower-tier subcontract or
subcontractor under this contract.

(5) To bring to the point of practical application means to
manufacture in the case of a composition or product, to practice
in the case of a process, or to operate in the case of a machine
or system and, in each case, under such conditions as to establish
that the Invention is being worked and that its benefits are rea
sonably accessible to the public. :

(b) Rights granted to the Government.

(1) The Contractor agrees to and does hereby grant to the
Government _an_irrevocable, nonexclusive, and royalty-free license
to_practice and have practiced each Subject Invention (made by
the Contractor) throughout the world for Governmental purposes.
In addition, the Government shall have the right to grant licenses
to any foreign government or international organization specifically
for use in programs established by International Agreements for
research, development, or production of weapons or equipment for
mutual defense and shall include the practice of such Subject
Invention in the manufacture, use, and disposition of any article
or material, in the use of any method, or in the performance of
any service acquired by or for the Government or with funds

. derived through the -Military Assistance Program of the Govern-
ment or otherwise through the Government.

'(2) The Contractor further agrees to grant, upon the request
of the Government, a license under any Subject Invention (made
by the Contractor) to:

'

(i) any applicant on a nonexclusive, royalty-free basis,
unless the Contractor, his licensee, or his assignee demon-
strates to the Government, at its request, that effective steps
have been taken within three years after a patent issues on
such Invention to bring the Invention to the point of prac-
tical application or that the Invention has been made avail-
able for licensing royalty-free or on terms that are reasonable
in the circumstances, or can show cause why the principal or
exclusive rights should be retained for a further period of
time;

sonable in the circumstances to the extent that the Invention
is required for public use by governmental regulations or as
may be necessary to fulfill health needs, or for other public
purposes stipulated in the Schedule of this contract.

Nothing contained in this Patent Rights clause shall be deemed

" to grant any rights with respect to any invention other than a
Subject Invention.
(c) Invention Disclosures and Reports. With respect to Sub-
Inventions (made by the Contractor), the Contractor shall
h to the Contracting Officer:

(i) a written disclosure of each such Invention within
four (4) months after conception or first actual reduction to
practice, whichever occurs first under this contract, sufficiently
complete as.to technical detail to convey to one skilled in the
art to which the Invention pertains a clear understanding of
the nature, purpose, operation and, as the case may be,
2 physical, chemical or electrical characteristics of the Invention,
! ! together with a written statement making an election as to
whether a United States patent application claiming the In-
i : vention will be filed by or on behalf of the Contractor;

] (ii) interim reports at least every twelve (12) months, the
“ initial period of which shall commence with the date of this
" contract, each report listing all such Inventions conceived
- or first actually reduced to practice more than three (3)

months prior to the date of the report and not listed on a
_prior interim report, or certifying. that there are no such

unreported Inventions;
| (iii) prior to final settl of this contract, a final report
\’ listing all such Inventions including all those previously
'l listed in interim reports, or certifying that there are no such

“\ " unreported Inventions; and
B i
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(iv) written reports at reasonable intervals, prior to and
after final settlement, when requested by the Government,
as to

(A) the commercial use that is being made or is in-
tended to be made of such Invention;

(B) the steps taken by the Contractor to bring the In-
vention to the point of practical application, or to make
the Invention available for licensing.

(d) Domestic Filing. In connection with each Subject Inven-
tion referred to in (c)(i) above:

(i) if the Contractor has elected to file a United States
patent application claiming such Invention, the Contractor
shall, within six (8) months after the election, file or cause
to be filed such application in due form and shall so notify
the Contracting Officer at the time of such filing; if the Con-
tractor does not file or cause to be filed such application, he
shall notify the Contracting Officer within the six (6) month
period;

(ii) if the Contractor has elected not to file or to cause
to be filed a United States patent application claiming such
Invention, or has made the contrary election but has not filed
or caused to be filed such application within six (6) months
after the election, the Contractor shall:

(A) inform the Contracting Officer in writing, as soon
as practicable, of the date and identity of any public use,
sale, or publication of such Invention made by or known
to the Contractor or of any contemplated publication by
the Contractor;

(B) upon written request, convey to the Government

the Contractor’s entire right, title and interest in such In-
vention by delivering to the Contracting Officer such duly
executed instruments (prepared by the Government) of
assignment and application, and such other papers, as are
deemed necessary to vest in the Government the entire
right, title, and interest aforesaid, and the right to apply
for and prosecute patent applications covering such In-
vention throughout the world, subject to the reservation
of a nonexclusive and royalty-free license to the Contractor
(and to his existing and future associated and affiliated
companies, if any, within the corporate structure of which
the Contractor is a part) which license shall be assignable
to the successor of that part of the Contractor’s business
to which such Invention pertains;
(iii) the Contractor shall furnish promptly to the Con-
tracting Officer on request an irrevocable power of attorney
to inspect and make copies of each United States patent
application filed by or on behalf of the Contractor covering
any such Invention;

(iv) in the event the Contractor, or those other than the
Government deriving rights from the Contractor, elects not
to continue prosecution of any such United States patent
application filed by or on behalf of the Contractor, the Con-
tractor shall so notify the Contracting Officer not less than
sixty (60) days before the expiration of the response period
and, upon written request, deliver to the Contracting Officer
such duly executed,instruments (prepared by the Govern-
ment) as are deemed necessary to vest in the Government
the entire right, title, and interest in such Invention and the
application, subject to the reservation as specified in para-
graph (d)(ii)(B) of this clause; and

(v) the Contractor shall deliver to the Contracting Officer
duly executed instruments fully confirmatory of all rights
herein agreed to be granted or reserved to the Government.

(e) Foreign Filing. The Contractor, or those other than the
Government deriving rights from the Contractor, shall as between
the parties hereto, have the exclusive right, subject to the rights
‘of the Government fander paragraph (b) of this clause, to file
applications on Subject Inventions (made by the Contractor) in
each foreign country within:

(i) nine (9) months from the date a corresponding United

N
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application;

(i) six (6) months from the date permission is granted to
file foreign applications where such filing had been pro-
hibited for security reasons; or

(iii) such longer period as may be approved by the Con-
tracting Officer.

The Contractor shall notify the Contracting Officer of each foreign
application filed and, upon written request of the Contracting
Officer, convey to the Government the entire right, title, and in-
terest in each such Subject Invention in each foreign country in
which an application has not been filed within the time above
specified, subject to the reservation as specified in paragraph
(d)(ii)(B) of this clause.

(f) Withholding of Payment. If the Contractor fails to deliver
to the Contracting Officer the interim reports required by (c)(ii)
above, or fails to furnish the written disclosures for all Subject
Inventions required by (c)(i) above shown to be due in ac-
cordance with any interim report delivered under (c)(ii) or
otherwise known to the Government to be unreported, there shall
be withheld from payment, until the Contractor shall have cor-
rected such failures, either ten percent (10%) of the amount
of this contract, as from time to time amended, or ten thousand
dollars ($10,000), whichever is less. After payment of eighty
percent (80%) of the amount of this contract, as from time to
time amended, payment shall be withheld until a reserve of either
ten percent (10%) of the amount of this contract, or ten thou-
sand dollars ($10,000) whichever is less, shall have been set aside,
such reserve or balance thereof to be retained until the Contractor
shall have furnished to the Contracting Officer:

(i) the final report required by (c)(iii) of this clause; -
(ii) written disclosures for all Inventions required by
(c)(i) above which are shown to be due in accordance with
interim reports delivered under (c)(ii) above, or in ac-
i cordance with such final reports, or are otherwise known to
the Government to be unreported; and
(iii) the information as to any subcontractor required by
() belqw.

No amount shall be withheld under this paragraph when the
amount specified by this paragraph is being withheld under other
provisions of this contract. The withholding of any amount or
subsequent payment thereof to the Contractor shall not be con-
strued as a waiver of any rights accruing to the Government under
this contract. This paragraph shall not be construed as requir-

. ing the Contractor to withhold any amounts from a subcontractor

to enforce compliance with the patent provision of a subcontract.

". In cost-type contracts, “amount of this contract” shall mean

“estimated cost of this contract.”
(g) Subcontracts. )
(1) The Contractor shall, unless otherwise authorized or

‘directed by the Contracting Officer, include a patent rights clause

containing all of the provisions of this Patent Rights clause except
ision (f) in any subcontract hereunder where a purpose of
beontract is the conduct of experimental, developmental, or
work. In the event of refusal by a subcontractor to ac-

" cept this Patent Rights clause, or if in the opinion of the Con-

struments, and other informati

tractor this Patent Rights clause is inconsistent with the policy
set forth in ASPR 9-107.2 and 9-107.3, the Contractor:

(1) shall promptly submit a written report to the Con-
tracting Officer setting forth the subcontractor’s reason for
such refusal or the reasons the Contractor is of the opinion
that the inclusion of this clause would be so inconsistent,
and other pertinent information which may expedite disposi-
tion of the matter; and

(ii) shall not proceed with the subcontract without the
written authorization of the Contracting Officer.

The Contractor shall not, in any subcontract or by using such a

b act as ideration therefor, acquire any rights to Subject
Inventions for his own use (as distinguished from such rights as
may be required solely to fulfill his contract obligations to the
Government in the performance of this contract). Reports, in-
quired to be furnished by a

<s{e)(1) above with an slection\aay PoflRE| VA Z008Y11/36:bCIRDPY SBIZTTOAGD
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suzh a patent rights clause in a subcontract hereunder may, upon
mutual consent of the Contractor and the subcontractor (or by
direction of the Contracting Officer) be furnished to the Con- -
tractor for transmission to the Contracting Officer.

(2) The Contractor, at the earliest practicable date, shall also
notify the Contracting Officer in writing of any subcontract con-
taining a patent rights clause, furnish him a copy of such clause,
and notify him when such subcontract is completed. It is under-
stood that the Government is a third party beneficiary of any
subcontract clause granting rights to the Government in Subject
Inventions, and the Contractor hereby assigns to the Government
all the rights that he would have to enforce the subcontractor’s
obligations for the benefit of the Government with respect to
Subject Inventions. If there are no subcontracts containing patent
rights clauses, a negative report is required. The Contractor shall
not be obligated to enforce the agreements of any subcontractor
hereunder relating to the obligations of the subcontractor to the
Government in regard to Subject Inventions.

(h) Licenses Granted by Contractor to Others Subject to Gov-
ernment’s Rights. The Contractor recognizes that the Govern-
ment, or a foreign government with funds derived through the
Military Assistance Program or otherwise through the United
States Government, may contract for property or services with
respect to which the vendor may be liable to the Contractor for
royalties for the use of a Subject Invention on account of such
a contract. The Contractor further recognizes that it is the policy
of the Government not to pay in connection with its contracts,
or to allow to be paid in connection with contracts made with
funds derived through the Military Assistance Program or other-
wise through the United States Government, charges for use of
patents in which the Government holds a royalty-free license. In
recognition of this policy, the Contractor agrees to participate in
and make appropriate arrangements for the exclusion of such
charges from such contracts or for the refund of amounts received
by the Contractor with respect to any such charges not so
excluded. .

(i) Rights to Disclose Subject Inventions. The Government
may duplicate and disclose reports and disclosures of Subject In-
ventions required to_be furnished by_the Contractor or a_sub-
contractor pursuant to this Patent Rights clause.

ARTICLE 19

9-110 ROYALTY INFORMATION (AUG. 1961)

When the response to this solicitation contains costs or charges
for royalties totaling more than $250, the following information
shall be furnished with the offer, proposal, or quotation on each
separate item of royalty or license fee:

(i) name and address of licensor;

(ii) date of license agreement;

(iii) patent numbers, patent application serial numbers or
other basis on which the royalty is payable;

(iv) brief description, including any part or model num-
bers of each contract item or component on which the
royalty is payable;

(v) percentage or dollar rate of royalty per unit;

(vi) unit price of contract item; :

(vii) number of units; and

(viii) total dollar amount of royalties.

- DD Form 783, Royalty Report, is approved for use in furnishing

the above information. In addition, if specifically requested by
the Contracting Officer prior to execution of the contract, a copy
of the current license agreement and identification of applicable
claims of specific patents shall be furnished.

ARTICLE 20
9-203.1 DATA (FEB. 1962)

(é) The term “Subject Data” as used herein includes writings,
sound recordings, pictorial reproductions, drawings or other
graphical representations, and works of any similar nature
(whether or not copyrighted) which are specified to be delivered
under this contract. The term does not include financial reports,

oy
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(b) The Contractor agrees to and does hereby grant to th:)
Government, and to its officers, agents, and employees actingl
within the scope of their official duties, a royalty-free, nonexclusive
and irrevocable license throughout the world for Government
phrposes to publish, translate, reproduce, deliver, perform, dispose
of, and to authorize others so to do, all Subject Data now or
hémdm covered by copyright.

(c) The Contractor shall not include in the Subject Data any
copyrighted matter, without the written approval of the Contract-
ing Officer, ‘unless he provides the Government with the written
permission of the copyright owner-for the Government to use
~such copyrighted matter in the manner provided in paragraph (b)
above.

(d) The Contractor shall report to the Contracting Officer,
promptly and in reasonable written detail, each notice or claim of
copyright infringement received by the Contractor with respect
to all Subject Data delivered under this contract.

(e) Nothing contained in this clause shall imply a license to
the Government under any patent or be construed as affecting
the scope of any license or other right otherwise granted to the
Government under any patent. )

() Unless otherwise limited below, the Government may dupli-
cate, use, and disclose in any manner and for any purpose what-
soever, and have others so do, all Subject Data delivered under
this contract. :

(g) The Contractor recognizes that the Government, or a
foreign government with funds derived through the Mutual
Security Program or otherwise through the United States Govern-
ment, may contract for property or services with respect to which
the vendor may be liable to the Contractor for charges for the
use of Subject Data on account of such a contract. The Contractor
. er recognizes that it is the policy of the government not

ay in connection with its contracts, or to allow to be paid in
connection with contracts made with funds derived through the
Mutual Security Program or otherwise through the United States
Government, charges for data which the Government has a right
to use and disclose to others, or which is in the public domain,
or with respect to which the Government has been placed in
possession ‘without restrictions upon its use and disclosure to
others. This policy does not apply to reasonable reproduction,
handling, mailing, and similar administrative costs incident to

the furnishing of such data. In recognition of this policy, the !

Contractor agrees to participate in and make appropriate ar-
rangements for the exclusion of such charges from such con-
tracts or for the refund of amounts received by the Contractor with
respect to any such charges not so excluded.

(h) Notwithstanding any provisions of this contract concerning
inspection and acceptance, the Government shall have the right at
any time to modify, remove, obliterate or ignore any marking not
authorized by the terms of this contract on any piece of Subject
Data furnished under this contract.

For all Supply Contracts in which data is specified to be

elivered

Add (i) 9-203.2 (OCT. 1958)

) Notwithstanding any Tables or Specifications included or
incorporated in the contract by reference, “proprietary data” need
not be furnished unless suitably identified in the Schedule of the
Contract as being required. For the purpose of this clause,
“proprietary data” means data providing information concerning
the details of a Contractor’s secrets of manufacture, such as may
be contained in but not limited to his manufacturing methods or
processes, treatment and chemical composition of materials, plant
layout and tooling, to the extent that such information is not
disclosed by inspection or analysis of the product itself and to
the extent that the Contractor has protected such information
from unrestricted use by others. :

For all Contracts for Experimental, Development or Research
work and where the Schedule of the Contract specifies the data
to be required

* Add (i) 9-203.4 (OCT. 1958)
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iitem or performance of the process.

or services which are normally or have been sold or offered to
the public commercially by any supplier and which are incorpo-
rated as component parts in or to be used with the product or
process being developed if in lieu thereof identification of source
and characteristics (including performance specifications, when
necessary) sufficient to enable the Government to procure the
part or an adequate substitute, are furnished; and further, pro-
prietary data need not be furnished for other items which were
developed at private expense and previously sold or offered for
sale, including minor modifications thereof, which are incorporated
as component parts in or to be used with the product or process
being developed, if in lieu thereof the Contractor shall identify
such other items and that “proprietary data” pertaining thereto
which is necessary to enable reproduction or manufacture of the
For the purpose of this
clause “proprietary data” means data providing information con-
cerning the details of a Contractor’s secrets of manufacture, such
as may be contained in but not limited to its manufacturing
methods or processes, treatment and chemical composition of
materials, plant layout and tooling, to the extent that such infor-
mation is not disclosed by inspection or analysis of the product
itself and to the extent that the Contractor has protected such
information from unrestricted use by others.

ARTICLE 21 ' 4
9.207.2b DATA—WITHHOLDING OF PAYMENT (APR.
1962)

If “Subject Data” (as defined in the clause of this contract
entitled “Data”), or any part thereof, is not delivered within the
time specified by this contract or is deficient upon delivery (in-
cluding having restrictive markings not specifically authorized by
this contract), the Contracting Officer may, until such data is
delivered or deficiencies are corrected, withhold payment to the
Contractor of ten percent (10%) of the contract price unless a

. lesser withholding is specified in the schedule. Payments shall

not be withheld nor any other action taken pursuant to this clause
where the Contractor's failure to make timely delivery or to
deliver data without deficiencies arises out of causes beyond the
control and without the fault or negligence of the Contractor
within the meaning of the clause hereof entitled “Default.” The
withholding of any amount or subsequent payment thereof to the
Contractor shall not be construed as a waiver of any rights accru-
ing to the Government under this contract.

_ARTICLE 22

12-203 CONVICT LABOR (MAR. 1949) .

In connection with the performance of work under this contract,
the Contractor agrees not to employ any person undergoing sen-
tence of imprisonment at hard labor.

ARTICLE 23

12-3031 WORK HOURS ACT OF 1962—OVERTIME
COMPENSATION (OCT. 1962)

This contract, to the extent that it is of a character specified
in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat.
357-360) and is not covered by the Walsh-Healey Public Contracts
Act (41 U.S.C. 35-45), is subject to the following provisions and
to all other provisions and exceptions of said Work Hours Act
of 1962.

(a) No contractor or subcontractor contracting for any part of
the contract work shall require or permit any laborer or mechanic
to be employed on such work in excess of eight hours in any
calendar day or in excess of forty hours in any workweek unless
such laborer or mechanic receives compensation at a rate not
less than one and one-half times his basic rate of pay for all ™
hours worked in excess of eight hours in any calendar day or in
excess of forty hours in such workweek, whichever is the greater
number of overtime hours. ‘

(b) In the event of any violation of the provisions of para-
graph (a), the contractor. and any subcontractor responsible for

(6) In the event of the Contractor’s n.

: s . oncom l.
nondxscrummftxon clause of this contract or with ixl:;'m:f ‘tv}izhs:\l;;
rules, regulations, or orders, this ‘contract may be cancelled, termi-
lr;:ted, or sus'pended in whole or in part and the Contract,or ma

decle.xred ineligible for further Government contracts in- accord}-'
a;xce with procedures authorized in Executive Order No. 10925
g .Mamh 6, 1961, as amended, and such other sanctions, ma
e imposed and remedies-invoked as provided in the said l::.xecu):
::,\"tet e(:rgzr Eor byl rgle, regulation, or order of the President’s Com-
wdod by v:]'ua mployment Opportunity, or as otherwise pro-

(7) The Contractor will include th .

e provisions of
(1) through (7) in every subcontract or purchase orl:lae?gur;}:::
exempted by rules, regulations, or orders of the President’s
g@lﬁ?RDWSEMWﬁﬂGﬁMOWNﬂ&ﬁ issued pursuant
section 303 of Executive Order No. 10925 of March 6 1961

i
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" ARTICLE 24 ) ’ 8s amended, so that such provisions will be binding upon each
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" be liable to the United States for liquidated damages. Such
liquidated damages shall be computed, with respect to each
individual laborer or mechanic employed in violation of the pro-
visions of paragraph ‘(a), in the sum of 310 for each calendar
day on which such employee was required or permitted to work
in excess of eight hours or in excess of forty hours in a workweek
without payment of the required overtime wages.

(c) The Contracting Officer may withhold, or cause to be
withheld, from moneys payable on account of work performed
by the contractor or subcontractor, the full amount of wages
required by this contract and such sums as may administratively
be determined to be necessary to satisfy any liabilities of such
contractor or subcontractor for liquidated damages as provided in
paragraph (b). '

ARTICLE 24

12-605 WALSH-HEALEY PUBLIC CONTRACTS ACT
(JAN. 1958)

If this contract is for the manufacture or furnishing of mate-
rials, supplies, articles, or equipment in an amount which exceeds
or may exceed $10,000 and is otherwise subject to the Walsh-

" Healey Public Contracts Act, as amended (41 U.S.C. 35-45),
there are hereby incorporated by reference all representations and
stipulations required by said Act and lations issued th der

. by the Secretary of Labor, such representations and stipulations

" being subject to all applicable rulings and interpretations of the

+Secretary of Labor which are now or may hereafter be in effect.

i
ARTICLE 25

12-302 NONDISCRIMINATION IN EMPLOYMENT (JUN.
. 1963)

!l.ring the performance of this contract, the Contractor agrees
lows:

(1) The Contractor will not discriminaté® against any em-
ployee or applicant for employment because of race, creed, color,
or national origin. The Contractor will take affirmative action
to ensure that applicants are employed, and that employees are
treated during employment, without regard to their race, creed,
color, or national origin. Such action shall include, but not be
limited, to the following: employment, upgrading, demotion, or
transfer; recruitment or recruitment advertising; layoff or termina-
tion; rates of pay or other forms of compensation; and selection
for training, including apprenticeship. The Contractor agrees to
post in conspicuous places, available to employees and applicants
for employment, notices to be provided by the Contracting Officer
setting forth the provisions of this nondiscrimination clause.

" (2) The Contractor will, in allsolicitations or advertisements
for employees placed by or on behalf of the Contractor, state
- that all qualified applicants will receive consideration for employ-
- ment without regard to race, creed, color, or national origin.
’ (3) The Contractor will send to each labor union or repre-

tive of workers with which he has a collective bargaining
agreement or other contract or understanding, a notice, to be
provided by the Agency Contracting Officer, advising the said
labor union or workers' representative of the Contractor's com:
mitments under this section, and shall post copies of the notice
in conspicuous places available to employees and applicants for
employment.

(4) The Contractor will comply with all provisions of Execu-
tive Order No. 10925 of March 6, 1961, as amended, and of the
rules, regulations, and relevant orders of the President’s Commit-
tee on Equal Employment Opportunity created thereby.

(S) The Contractor will furnish all information and reports
-required by Executive Order No. 10925 of March 6, 1961, as

. amended, and by the rules, regulations, and orders of the said
Committee, or pursuant thereto, and will permit access to his
books, records, and accounts by the contracting agency and the
Committee for purposes of investigation to ascertain compliance
with such rules, regulations, and orders. - =, .

. . * ' “
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is contract or with any of the said
rules, regulations, or orders, this‘contract may be cancelled, termi-
nated, or suspended in whole or in part and the Contractor may
be declared ineligible for further Government contracts in accord-
ance with procedures authorized in Executive Order No. 10925
of March 6, 1961, as amended, and such other sanctions, may
be imposed and remedies invoked as provided in the said Execu-
tive Order or by rule, regulation, or order of the President’s Com-
mittee on Equal Employment Opportunity, or as otherwise pro-
vided by law.
(7) The Contractor will include the provisions of paragraphs
(1) through (7) in every subcontract or purchase order unless
exempted by rules, regulations, or orders of the President’s
Committee on Equal Employment Opportunity issued pursuant
to section 303 of Executive Order No. 10925 of March 6, 1961,
as amended, so that such provisions will be binding upon each
subcontractor or vendor. The Contractor will take such action

.with respect to any subcontract or purchase order as the contract-

ing agency may direct as a means of enforcing such provisions,
including sanctions for noncompliance: Provided, however, that
in the event the Contractor becomes involved in, or is threatened
with, litigation with a subcontractor or vendor as a result of
such direction by the contracting agency, the Contractor may
request the United States to enter into such litigation to protect
the interests of the United States, .

ARTICLE 26

E-620 INTEREST (MAY 1963)

Notwithstanding any other provision of this contract, unless
paid within 30 days all amounts that become payable by the
Contractor to the Government under this contract (net of any
applicable tax credit under the Internal Revenue Code) shall bear
interest at the rate of six percent per annum from the date due
until paid and shall be subject to adjustments as provided by
Part 8 of Appendix E of the Armed Services Procurement Regu-

" lation, as in effect on the date of this contract. Amounts shall

be due upon the earliest one of (i) the date fixed pursuant to
this contract, (ii) the date of the first written demand for pay-
ment, consistent with this contract, (iii) the date of transmittal
by the Government to the Contractor of a proposed supplemental
agreement to confirm completed negotiations fixing the amount, or
(iv) if this contract provides for revision of prices, the date of
written notice to the Contractor stating ‘the amount of refund
payable in connection with a pricing proposal or in connection
with a negotiated pricing agreement not confirmed by contract
supplement. .

ARTICLE 27

SECURITY REQUIREMENTS (Applicable only if the Schedule
of the Contract specifies a Security Classification)

(a) The Contractor shall not initiate or perform any classified
work specified in the contract until compliance with such security
measures as may be required by the Security Representative of
the Contracting Officer and he has received written notice of
approval thereof from the Contracting Officer.

(b) Disclosure of Information. It is understood that disclosure
of information relating to the work contracted for hereunder, to
any person not entitled to receive it, or failure to safeguard all
SECRET and CONFIDENTIAL matter that may come to the
Contractor or any person under his control in connection with
the work under this contract, may subject the Contractor, his
agents, employees and subcontractors to criminal liability under
the laws of the United States (18 U.S. Code 793, 794, 798).
See “Contractor’s Security Agreement” and “Security Require-
ments for Contractor’s” which are incorporated herein by refer-
ence only. )

(c) Subcontractors, When it is deemed necessary to disclose
classified information to a subcontractor to accomplish the pur-
poses of this contract the Contractor will request permission of

t "t
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